
: KHQ�\RX�DVN�%DUU\�6D\ZLW]�IRU�KLV�H[SHUW�DGYLFH�RQ�KHOSLQJ�WHQDQWV�
OHDVH�RU�EX\�FRPPHUFLDO�UHDO�HV�
WDWH��KH�TXLFNO\�UHSOLHV��³6WDUW�WKH�

SURFHVV�HDUO\��KLUH�DQ�H[SHUW��JHW�HGXFDWHG�DQG�
\RX¶OO�EH�EHWWHU�RII�WKDQ�LI�\RX�WU\�DQG�GR�LW�\RXU�
VHOI�´ 

6D\ZLW]��SUHVLGHQW�RI�7KH�6D\ZLW]�&RPSDQ\��KDV�
PRUH�WKDQ����\HDUV�RI�H[SHULHQFH�UHSUHVHQWLQJ�
VWULFWO\�WHQDQWV��0RVW�RI�KLV�EXVLQHVV�LV�VSHQW�
KHOSLQJ�FOLHQWV�ILQG�QHZ�VSDFH�RU�UHQHJRWLDWLQJ�
IDYRUDEOH�OHDVHV�WR�VWD\�ZKHUH�WKH\�DUH��+H�HVWL�
PDWHV�KLV�FRPSDQ\�KLVWRULFDOO\�VDYHV�FOLHQWV�EH�
WZHHQ����-����IURP�WKH�ODQGORUG¶V�LQLWLDO�SUR�
SRVDO��D�VDYLQJ�WKDW�FDQ�UHVXOW�LQ�KXQGUHGV�RI�
WKRXVDQGV�LI�QRW�PLOOLRQV�RI�GROODUV��GHSHQGLQJ�
RQ�WKH�WUDQVDFWLRQ� 

³<RX�ZDQW�VRPHERG\�ZKR¶V�VDYY\�DW�ZKDW�WKH\�
GR�DQG�ZKR�LV�JRLQJ�WR�QHJRWLDWH�RQ�\RXU�EHKDOI�
IRU�\RX�DQG�FRPH�XS�ZLWK�D�VROLG�QHJRWLDWLRQ�
VWUDWHJ\�´�6D\ZLW]�VD\V��³$Q\RQH�FDQ�FDOO�XS�WKH�
ODQGORUG�DQG�VD\��µ,�ZDQW�WR�SD\�OHVV�YHUVXV�
PRUH�¶�7KDW¶V�QRW�D�VWUDWHJ\�´ 

6D\ZLW]�FDPH�E\�WKLV�FDOOLQJ�LQ�WKH�ODWH�����V�

DIWHU�VWDUWLQJ�DW�+RZDUG�(FNHU�	�&RPSDQ\��RQH�
RI�WKH�ILUVW�EURNHUDJHV�LQ�WKH�FRXQWU\�WR�VSHFLDO�
L]H�LQ�UHSUHVHQWLQJ�WHQDQWV��&RPPHUFLDO�UHDO�HV�
WDWH�WKHQ�ZDV�YHU\�GLIIHUHQW�WKDQ�WRGD\�� 

³$W�WKH�WLPH��WHQDQWV�GLGQ¶W�FDUH�DERXW�KDYLQJ�
VRPHERG\�KHOS�WKHP�´�6D\ZLW]�VD\V��³7KH\�ZHUH�
MXVW�FRQFHUQHG�DERXW�KRZ�PXFK�IUHH�UHQW�RU�
JRRGLHV�WKH�GHYHORSHU�ZDV�JRLQJ�WR�JLYH�WKHP�
EHFDXVH�WKLV�ZDV�WKH�����V�DQG�WKHUH�ZHUH�GHDOV�

DOO�RYHU�WKH�SODFH��:KHWKHU�WKH\�ZHUH�GHDOV�RU�
QRW��WKH\�ZHUH�SHUFHLYHG�GHDOV�´ 

7KHQ�FDPH�WKH������PDUNHW�FUDVK��6XGGHQO\��
SHRSOH�ZDQWHG�DQG�QHHGHG�KHOS�EXW�GLGQ¶W�NQRZ�
KRZ�RU�ZKDW�WR�QHJRWLDWH�ZLWK�OHDVHV��6D\ZLW]�
VDZ�WKH�YDOXH�RI�KDYLQJ�VRPHERG\�ORRNLQJ�RXW�
IRU�WKH�WHQDQWV¶�EHVW�LQWHUHVWV�� 

,W�EHFDPH�FRPPRQ�VHQVH��<RX�ZRXOG�QHYHU�KLUH�
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7KH�$UW�RI�&RPPHUFLDO�
/HDVH�1HJRWLDWLRQ� 

7UDGLWLRQDO�FRPPHUFLDO�UHDO�HVWDWH�FRPSDQLHV��ODUJH�EURNHUDJH�ILUPV�
DQG�GHYHORSHUV�OHDVH�DQG�VHOO�WKHLU�SURSHUWLHV�WR�REWDLQ�WKH�PRVW�

DPRXQW�RI�PRQH\�SRVVLEOH�IURP�WKH�EX\HU�RU�WHQDQW� 7HQDQWV�KDYH�WKH�
RSSRVLWH�JRDO��SD\LQJ�DV�OLWWOH�DV�SRVVLEOH��<HW�ZKHQ�WHQDQWV�WU\�WR�����

QHJRWLDWH�WKHPVHOYHV��WKH\�DUH�DW�D�VHULRXV�GLVDGYDQWDJH� 7KDW¶V�ZKHQ�
LW¶V�WLPH�WR�EULQJ�LQ�7KH�6D\ZLW]�&RPSDQ\��ZKLFK�VWULFWO\�UHSUHVHQWV�

WHQDQWV�DQG�EX\HUV��WKHUHE\�OHYHOLQJ�WKH�SOD\LQJ�ILHOG�  

%DUU\�6D\ZLW] 



\RXU�ZLIH¶V�DWWRUQH\�WR�UHSUHVHQW�\RX�LQ�D�GL�
YRUFH��%XW�\RX�ZRXOG�KLUH�DQ�DFFRXQWDQW�WR�GR�
\RXU�WD[HV��VR�ZK\�QRW�KLUH�D�SURIHVVLRQDO�WR�KHOS�
\RX�VHFXUH�WKH�EHVW�GHDO�RQ�RIILFH�VSDFH"� 

³,I�\RX�GRQ¶W�NQRZ�ZKDW�WR�DVN�IRU��LI�\RX�GRQ¶W�
NQRZ�KRZ�WR�DVN�IRU�LW��DQG�\RX�GRQ¶W�NQRZ�ZKDW�
WKLQJV�DUH�DYDLODEOH�WR�\RX��\RX�UXQ�WKH�ULVN�RI�
OHDYLQJ�PRQH\�RQ�WKH�WDEOH�´�6D\ZLW]�SRLQWV�RXW��
³<RX�UXQ�WKH�ULVN�RI�EHLQJ�WDNHQ�DGYDQWDJH�RI��
DQG�WKHQ�RQ�WRS�RI�LW��\RX�UXQ�WKH�ULVN�RI�VSHQG�
LQJ�PRUH�WLPH��HIIRUW�DQG�HQHUJ\��ZKLFK�FRVWV�
\RX�PRQH\�´ 

+DYLQJ�UHSUHVHQWDWLRQ�DOVR�DYRLGV�DQ\�FRQIOLFWV�
RI�LQWHUHVW��$�WHQDQW�PLJKW�WU\�DQG�QHJRWLDWH�ZLWK�
WKH�ODQGORUG�RU�WKH�VHOOHU¶V�EURNHU��ZKR�LQKHUHQW�
O\�GRHVQ¶W�KDYH�WKH�WHQDQW¶V�EHVW�LQWHUHVWV�LQ�
PLQG� 

³,I�\RX�WU\�WR�QHJRWLDWH�RQ�\RXU�RZQ�IRU�D�EXVL�
QHVV�GHFLVLRQ�WKDW�ZLOO�LPSDFW�\RXU�FRPSDQ\�IRU�
\HDUV�WR�FRPH��ZLWK�QR�H[SHUW�UHSUHVHQWDWLRQ��
WKLQNLQJ�WKDW�\RX�DUH�D�JRRG�QHJRWLDWRU�RU�GRQ¶W�
QHHG�WKH�H[WUD�KHOS��\RX�DUH�VRUHO\�PLVWDNHQ�´�
6D\ZLW]�VD\V��� 

6 D\ZLW]�SXUFKDVHG�WKH�FRPSDQ\¶V�:HVW�
&RDVW�RSHUDWLRQV�RI�(FNHU�	�&RPSDQ\�
LQ������DQG�FKDQJHG�LWV�QDPH�WR�7KH�
6D\ZLW]�&RPSDQ\� 

+LV�VWUDWHJ\�LV�VLPSOH��+H�QHJRWLDWHV�EDVHG�RQ�
ZKDW�KH�FDOOV�WKH�ODQGORUG¶V�³QH[W-EHVW�DOWHUQD�
WLYH�´�6D\�WKH�ODQGORUG�KDV�D�WHQDQW�ZLWK�DQ�H[�
SLULQJ�OHDVH��7KH�ODQGORUG�ZDQWV�WR�UDLVH�WKH�UHQW�
WR�WKH�FXUUHQW�PDUNHW�UDWH��7KH�EHVW�DOWHUQDWLYH�
ZRXOG�EH�WR�UDLVH�WKH�UHQW�DQG�NHHS�WKH�WHQDQW��
7KH�QH[W-EHVW�DOWHUQDWLYH�ZRXOG�EH�WR�UH-UHQW�WKH�
VSDFH��EXW�E\�GRLQJ�WKDW��WKH�ODQGORUG�KDV�WR�
VSHQG�PRQH\�RQ�LPSURYHPHQWV�DQG�XSJUDGHV��
3OXV��WKHUH¶V�QR�UHQW�FRPLQJ�LQ�ZKLOH�LW�LV�EHLQJ�
UHQRYDWHG�DQG�ZKLOH�WKH\�VHDUFK�IRU�D�QHZ�WHQ�
DQW�� 

³7KH�FRVW�WR�WKH�ODQGORUG�LI�D�WHQDQW�ZHUH�WR�UHOR�
FDWH�LV�H[SRQHQWLDOO\�ZRUVH�WKDQ�UHQHZLQJ�WKH�
H[LVWLQJ�OHDVH�LQ�SODFH�´�6D\ZLW]�DGGV��³7KH�
ODQGORUG�ZLOO�EH�H[SRVHG�WR�GRZQWLPH��WHQDQW�
LPSURYHPHQWV��PDUNHWLQJ�FRVWV��OHJDO�IHHV��EUR�
NHUDJH�IHHV�DQG�WKH�XQFHUWDLQW\�RI�ZKR�WKH�QH[W�
WHQDQW�ZLOO�EH�´ 

.QRZLQJ�WKLV��6D\ZLW]�ZRXOG�QHJRWLDWH�D�EHORZ�
PDUNHW�UHQW�IRU�KLV�FOLHQWV���7KDW�ZD\��WKH�ODQG�
ORUG�VWLOO�JHWV�D�UHQW�LQFUHDVH��WKH�WHQDQW�FRQWLQXHV�
WR�SD\�EHORZ�PDUNHW�IRU�WKH�GXUDWLRQ�RI�WKH�QHZ�
OHDVH�³DQG�WKHQ�LW¶V�D�ZLQ-ZLQ�VLWXDWLRQ�´�KH�VD\V� 

$QRWKHU�DVSHFW�RI�6D\ZLW]¶V�VWUDWHJ\�LV�ILQGLQJ�
OHYHUDJH��7KH�EHVW�ZD\�WR�GR�WKDW��KH�VD\V��LV�WR�
EHJLQ�UHQHJRWLDWLQJ�WKH�OHDVH�HDUO\�ZKLFK�FDQ�EH�

�-��\HDUV�EHIRUH�WKH�OHDVH�H[SLUHV��7KDW¶V�HVSH�
FLDOO\�LPSRUWDQW�LQ�WRGD\¶V�ODQGORUG�PDUNHW�� 

³)RU�D�WHQDQW�WR�VD\��µ,¶P�MXVW�JRLQJ�WR�ZDLW�XQWLO�
WKHUH¶V�WKUHH�WR�VL[�PRQWKV�OHIW�RQ�P\�OHDVH�DQG�
WKHQ�,¶OO�ORRN�DW�LW�¶��\RX¶YH�GRQH�\RXUVHOI�D�GLV�
VHUYLFH�LQ�DQ\�VFHQDULR�´�6D\ZLW]�SRLQWV�RXW��³7R�
VXFFHVVIXOO\�UHQHJRWLDWH�WKH�OHDVH�ZKHUH�\RX¶UH�
DW��\RX�DOVR�QHHG�WR�XQGHUVWDQG�ZKDW�\RXU�RS�
WLRQV�DUH�LQ�WKH�PDUNHW�DQG�ZKDW�LV�JRLQJ�RQ�
DURXQG�\RX��DQG�WKHQ�\RX�FDQ�DSSO\�WKDW�WR�\RXU�
VLWXDWLRQ�´ 

([DPSOH��$Q�ROGHU�6DQ�&OHPHQWH��&DOLI��RIILFH�
EXLOGLQJ�KDG�WR�EH�EURXJKW�XS�WR�FRGH��ZKLFK�LV�
YDVWO\�PRUH�H[SHQVLYH��%XW�VLQFH�WKH�QHZ�FRGH�
UHTXLUHPHQWV�RQO\�WDNH�HIIHFW�LI�SHUPLWV�DUH�
VRXJKW�WR�XSJUDGH�DQG�LPSURYH�–�DQG�VLQFH�WKDW�
RQO\�KDSSHQV�LI�D�QHZ�WHQDQW�PRYHV�LQ�–�6D\ZLW]�
NQRZV�LW�LV�LQ�WKH�ODQGORUG¶V�EHVW�LQWHUHVW�WR�NHHS�
WKH�FXUUHQW�WHQDQW�ZKR�LV�KDSS\�ZLWK�WKH�FXUUHQW�
VSDFH� 

6WDUWLQJ�WKH�UHQHJRWLDWLQJ�SURFHVV�HDUO\�JLYHV�DQ�
LQGLYLGXDO�PRUH�WLPH�WR�ILQG�VXFK�OHYHUDJH��³,I�
\RX¶UH�IHDUIXO�WKDW�\RXU�WHQDQW�LV�JRLQJ�WR�PRYH��
DQG�\RX�DUH�JRLQJ�WR�LQFXU�WKHVH�FRVWV�IRU�DQ\RQH�
EXW�WKH�H[LVWLQJ�WHQDQW��LW�ZRXOG�EH�ZRUWK�LW�WR�
PDNH�D�OLWWOH�EHWWHU�GHDO�IRU�WKH�WHQDQW�ZKR¶V�DO�
UHDG\�WKHUH�EHFDXVH�WKHQ�\RX�GRQ¶W�KDYH�WKH�
VDPH�H[SHQVHV�´�6D\ZLW]�VD\V��³7KH�DYHUDJH�WHQ�
DQW�ZRXOGQ¶W�NQRZ�WKDW��DQG�WKH�DYHUDJH�WHQDQW�
ZRXOGQ
W�NQRZ�KRZ��RU�WR�ZKDW�H[WHQW��WR�XVH�WKDW�
DV�OHYHUDJH�ZLWK�WKH�ODQGORUG�´ 

7KH�EHVW�NLQG�RI�OHYHUDJH�LV�ZKHQ�D�WHQDQW�KDV�
PRUH�WKDQ�RQH�LQWHUHVWHG�ODQGORUG��6D\ZLW]�KDG�D�
FOLHQW�FKHFNLQJ�VSDFHV�LQ�,UYLQH��&DOLI��$IWHU�
WKUHH�ODQGORUGV�SURPLVHG�XSJUDGHV��6D\ZLW]�ZHQW�
WR�HDFK�ODQGORUG�DQG�DVNHG�IRU�IUHH�UHQW��WHOOLQJ�
HDFK�WKDW�E\�GRLQJ�VR��WKH\¶G�EHFRPH�ILUVW�
FKRLFH��%\�WKH�WLPH�KH�ZDV�GRQH��6D\ZLW]�KDG�
QHJRWLDWHG�VL[�PRQWKV�RI�IUHH�UHQW�ZKHQ�QRQH�RI�
WKH�ODQGORUGV�LQLWLDOO\�ZHUH�ZLOOLQJ�WR�JLYH�DQ\� 

/HYHUDJH�ZRUNV�ERWK�ZD\V�DQG�LQ�D�WLJKW�PDUNHW�
ZLWK�OLWWOH�YDFDQF\�ODQGORUGV�PD\�EH�OHVV�OLNHO\�
WR�RIIHU�FRQFHVVLRQV�ZKLFK�LV�DOO�WKH�PRUH�UHDVRQ�
WR�KDYH�D�VHDVRQHG�QHJRWLDWRU�E\�\RXU�VLGH�DQG�D�
VRXQG�QHJRWLDWLQJ�VWUDWHJ\� 

³,I�WKH�PDUNHW�LV�XS�RU�GRZQ��LI�WKH�PDUNHW�LV�D�
ODQGORUG¶V�PDUNHW�RU�WHQDQW¶V�PDUNHW��WKH�FRQFHSW�
LV�WKH�VDPH�´�6D\ZLW]�VD\V��³%H�VPDUW��XVH�WKH�
H[SHUW�DQG�UHDS�WKH�EHQHILWV�RI�\RXU�GHFLVLRQ-
PDNLQJ�´�—�%\�/HH�%DUQDWKDQ��&DOLIRUQLD�%XVL�
QHVV�-RXUQDO 

&RS\ULJKW��������&DOLIRUQLD�%XVLQHVV�-RXUQDO��
$OO�5LJKWV�5HVHUYHG� 
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